2. JACKSON ENERGY
4 COOPERATIVE

115 Jackson Energy Lane
McKee, Kentucky 40447

Telephone (606) 364-1000 « Fax (606) 364-1007 RECEIVED

APR 04 2014

PUBLIC SERVICE
April 3, 2014 COMMISSION

Jeff Derouen

Executive Director

Kentucky Public Service Commission
211 Sower Boulevard

P O Box 615

Frankfort, Kentucky 40602-0615

Dear Mr. Derouen:

Enclosed please find an original and seven copies of Jackson Energy Cooperative’s response to
the Commission Staff’s first request for information to East Kentucky Power Cooperative and
each of its sixteen member cooperatives in Case No. 2014-00051. The response includes the
name of the witness responsible for responding to the questions relating to the information
provided. A signed certificate of the person supervising the preparation of the response on
behalf of Jackson Energy Cooperative is also included.

If you have any questions, please contact me at 606-364-9231.

Respectfully yours,

JACKSON ENERGY COOPERATIVE

A

Mark R. Keene
Manager of Finance

Enclosure

A Touchstone Energy Cooperative ?@}i
==



STATE OF KENTUCKY)

COUNTY OF JACKSON)

I, Mark R. Keene, state that I am the Manager of Finance, of Jackson Energy
Cooperative, that I have personal knowledge of the matters set forth in this response to the
Commission’s request for information, and that the statements and calculations contained in each
are true as I verily believe.

This 3 day of PQeRiL 2014

ML F.

Mark R. Keene |

SUBSCRIBED AND SWORN to before me by Mark R. Keene this
3 dayof  [JpJl ,2014.

(o !

wfiﬂgu?g,;f /‘i;.{;;fg 7&{ é/ 7 £ ﬂj / 5;
Notary Public, KY State at Large

My Commission Expires: 1 -3p /b




Question # 2

Question # 2a

Response:

Question 2
Page 10of1

Jackson Energy Cooperative Corporation
Case No. 2014-00051
First Request for Information

This question is addressed to EKPC and each of the 16 member distribution cooperatives.

For each of the 16 member distribution cooperatives, prepare a summary schedule showing
the distribution cooperative's pass-through revenue requirement for the months
corresponding with the six-month review. Include the two months subsequent to the
billing period included in the applicable review period. Include a calculation of any over-
and under-recovery amount the distribution cooperative believes needs to be recognized
for the six-month review. Include all supporting calculations and documentation for the

additional over- or under-recovery.

l Jackson Energy Coop - Calculation of (Over)/Under

EKPC Billed to
Invoice Retail
Month Consumer &
recorded recorded on Monthly | Cumulative
Member's Member's (Over) or | (Over) or
Books Books Under Under
Mo/Yr ) 2) 3) 4)
Ju-13f $ 799,784 | $ 839,984 | $ (40,200) $ (40,200)
Aug-13| § 732,359 | $ 667,712 ($ 64,647 | $ 24447
Sep-13| $ 626419 | $ 558627 |$ 67,792 |$ 92,239
Oct-13| $ 594,070 | $ 570,747 | $ 23,323 | $ 115,562
Nov-13| $ 888,776 | $ 811,186 |$ 77,590 | $ 193,152
Dec-13| $ 1,070,921 | $ 1,112,651 | $ (41,730)| $ 151,422
Jan-14( $ 1,171,927 | $ 976,269 | $ 195658 | $ 347,080
Feb-14| $ 694483 | $ 647449 |$ 47,034 | $ 394,114
|Cumulative 6-months (Over)/Under Recovery | $ 151,422 |
[Monthly Recovery (per month for six months) [$ 25237]

Witness: Mark R. Keene



Question # 2

Question # 2b

Response:

Jackson Energy Cooperative Corporation Question 2
Case No. 2014-00051 Pagelof1
First Request for Information

This question is addressed to EKPC and each of the 16 member distribution cooperatives.

For each of the 16 member distribution cooperatives, provide an explanation of the
factors that contributed to each individual member distribution cooperative's over- or
under-recovery amount.

The basic operation of the surcharge pass-through mechanism will produce monthly over-
and under-recoveries as a result of the fact the 12-month average retail revenues used to
calculate the pass-through factor never match the retail revenues the pass-through factor

is applied to. If the 12-month average retail revenues are below the retail revenues the
pass-through factor is applied to, then there will be over-recoveries. If the 12-month average
retail revenues are above the retail revenues the factor is applied to, under-recoveries will
result. This is part of the natural operation of the mechanism.

Another factor contributing to the over- or under-recoveries calculated for this review period

is the amortization of the previous surcharge over- or under-recoveries as determined in the
final Orders in Case Nos. 2012-00486 and 2013-00140. Case No. 2012-00486 covered 18 months
of surcharge operations and Case No. 2013-00140 covered 6 months of operations. While the
over- or under recoveries reflected 24 months of surcharge operations, in each case the
amortization period was 6 months. Because of the timing of the final Orders in these cases,

the amortization periods overlapped for 5 months.

The net amortization from two surcharge review proceedings resulted in a net over-recovery
for Jackson, which resulted in the surcharge revenues to be collected from retail customers
being lower than the amounts billed by EKPC. Coupled with the natural operation of the
surcharge pass-through mechanism, Jackson experienced an under-recovery for the

current period.

Witness: Mark R. Keene



Jackson Energy Cooperative Corporation
Case No. 2014-00051
First Request for Information

Question 7
Page 1 of3

Question #7  This question is addressed to each of the 16 member distribution cooperatives. For your particular
distribution cooperative, provide the actual average residential customer's monthly usage for the
12 months ending November 30, 2013. Based on this usage amount, provide the dollar impact any
over- or under-recovery will have on the average residential customer's bill for the requested

Response:

recovery period. Provide all supporting calculations.

Actual Average Residential Bill

12-Month Average Residential KWH Usage as of November 30,2013

Energy @ $50.09849

Customer Charge

Fuel Adjustment @ $-0.00041

Environmental Surcharge @ 8.37% (December 2013)*
Local School Tax @ 3.0%

Total Bill Amount

* See Question 7, Page 2 of 3

Recovery Period of Six Months

12-Month Average Residential KWH Usage as of November 30, 2013

Energy @ $0.09849

Customer Charge

Fuel Adjustment @ $-0.00041

Environmental Surcharge @ 8.7% (December 2013)*
Local School Tax @ 3.0%

Total Bill Amount

* See Question 7, Page 3 of 3

Dollar Impact on Average Residential Bill

Witness: Mark R. Keene

1,155

$113.76
$10.44
($0.47)
$10.36

$4.02

$138.11

1,155

$113.76
$10.44
(50.47)
$10.76

54.03

$138.52

$0.41
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